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The Chief Executive Officer
All State / Central Cooperative Banks (StCBs/CCBs)

Madam / Dear Sir,
Gold Loan — Bullet Repayment

Please refer to circular RPCD.CO.RF.BC.N0.60/07.37.02/2009-10 dated March 5, 2010
wherein StCBs/CCBs were permitted to grant gold loans up to Rs. 1.00 lakh with bullet

repayment option.

2. On areview, it has been decided to increase the quantum of loan that could be granted

under the scheme, from Rs. 1.00 lakh to Rs. 2.00 lakh subject to the following conditions:

(i) The period of the loan shall not exceed 12 months from the date of sanction.

(ii) Interest will be charged to the account at monthly rests but will become due for
payment along with principal only at the end of 12 months from the date of

sanction.

(iii) StCBs/CCBs should maintain a Loan to Value (LTV) ratio of 75% on the
outstanding amount of loan including the interest on an ongoing basis, failing

which the loan will be treated as a Non Performing Asset (NPA).

(iv) The valuation of gold would be as per instructions contained in para 3 of the
circular RPCD.RRB.RCB.BC.N0.08/03.05.33/2014-15 dated July 1, 2014.

Yours faithfully,

(Suma Varma)
Principal Chief General Manager

el da fafasr faemer, &g Frffed, TRHAC §134. ggell Afrd, 3. TS aven, Ha$ 400 018
TR Tel: 022-2493 9930 tharq Fax: 2497 4030/2492 0231, Al e-mail: cgm@rbi.org.in

Department of Co-operative Bank Regulation, Central Office, Garment House, 1st Floor Dr. A.B. Road, Worli, Mumbai 400018

Aaret:  Rod dF q@mr §-Ad, 31, THUATH A B Fid & IR A A st cafFana aeed S dF F @ w1 s, gwas iy
€t Al et ¥ 9E O 1@ AT A 1 yEad st A€ Far ¥ W gt w1 o % ¥ Faw Aq dforw

Caution: RBI never sends mails, SMSs or makes calls asking for personal information like bank account details, passwords,

etc. It never keeps or offers funds to anyone. Please do not respond in any manner to such offers.
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